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To the Members of the Town Board
Town of Wilton, New York

We have audited the accompanying general purpose financial statements of the Town of Wilton,
New York, as of and for the year ended December 31, 2003, as listed in the table of contents. These
general purpose financial statements are the responsibility of the Town of Wilton, New York's
management. Our responsibility is to express an opinion on these general purpose financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
general purpose financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall general purpose
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of the Town of Wilton, New York, as of December 31, 2003,
and the results of its operations for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated April 14,
2004, on our consideration of the Town of Wilton, New York’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grants. That report is an integral part of an audit performed in accordance with  Government
Auditing Standards and should be read in conjunction with this report in considering the results of

our audit. ‘
Chaodit gy (5 0

CUSACK & CompPAaNy, CPA’SLLC
Latham, New York
April 14, 2004
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TownN oF WILTON, NEW YORK
NOTES 7O GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER3], 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Wilton, New York, (the "Town") which was established in 1818 in Saratoga County, is governed
by the general laws of the State of New York and various local laws. The Town Board, which is the
governing body of the Town, consists of the Supervisor and four voting Council members, all elected. The
Town Supervisor serves as the chief executive officer and the Comptroller as chief fiscal officer.

The Town provides the following basic services: public safety, health services, maintenance of Town roads,
recreation, home and community service, economic assistance and other general services. The accounting
policies of the Town conform to generally accepted accounting principles (GAAP) as applicable to
governmental units. The Governmental Accounting Standards Board (GASB) is the acceptable standards
setting body for establishing accounting and financial reporting practices. The following is a summary of
significant policies:

(a) Financial Reporting Entity: The financial reporting entity consists of (a) the primary government which
is the Town of Wilton, (b) organizations for which the primary government is financiaily accountable,
and (c) other organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity's financial statements to be
nusleading or incomplete as set forth in GASB Statement 14,

The decision to include a potential component unit in the Town reporting entity is based on several
criteria set forth in GASB 14 including legal standing, fiscal dependency, and financial accountability.
Based on the application of these criteria, the following is a brief review of certain entities considered in
determining the Town's reporting entity.

Excluded from the financial reporting entity:

The Wilton Water and Sewer Authority (“the Authority") was created in 1991 by the New York State
Legislature. The Governing Board of the Authority is appointed by the Town. The Town provides no
subsidy to the Authority, nor is it responsible for the debt or operating deficits of the Authority. The
Authority's debt is essentially supported by operating revenues of the Authority and is not guaranteed by
the Town. The Town does not approve the Authority's budget, contracts or hiring of staff. The Town also
hasno oversight responsibility for funds of the Authority. However, the Town does provide approximately
400 square feet of office space at an annual charge of $6000 to the Authority.

The Wilton Emergency Squad ("the Squad") is a not-for-profit corporation established to provide
emergency medical care. The Governing Board of the Squad is elected by its members. This Board
designates management and exercises complete responsibility for all fiscal matters. The Town exercises
no oversight on the Squad's operations,

The Wilton Global Job Development Corporation was established as a not-for-profit corporation to
promote economic development in the Town of Wilton. Corporation members have complete
responsibility for the management of the Corporation and accountability for fiscal matters. The Town is
not liable for any debt incurred by the Corporation.

The Wilton Wildlife Preserve and Park (“WWPP”') was established as a not-for-profitcorporation to enter
into a “partnership” with the Nature Conservancy and New York State to develop a 3,000 acre park and
preserve for the Karner Blue Butterfly and public use. WWPP members have complete responsibility for
the management of the Corporation and accountability for fiscal matters, The Town is not liable for any
debt incurred by the Corporation.

See independent audior’s report. 7



TownN oF WILTON, NEW YORK
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 3T, 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b} Basis of Presentation - Fund Accounting: The accounts of the Town are organized on the basis of funds
or account groups, each of which is considered a separate accounting entity. The operations of each fund
are accounted for within a separate set of self-balancing accounts that comprise its assets, liabilities, fund
balances, revenues, and expenditures. The various funds are summarized by type in the financial
statements. Significant fransactions between funds within a fund type have been eliminated. The
following fund types and account groups are used by the Town.

GOVERNMENTAL FUND TYPES

Governmental funds are those in which most governmental functions of the Town are reported. The
acquisition, use and balances of the Town's expendable financial resources and the related Habilities are
accounted for through the governmental funds. The measurement focus is upon determination of changes in
financial position, rather than upon determination of net income. The following are the Town's governmental
fund types:

General Fund - The general fund is the primary operating fund of the Town. It is used to account for all
financial resources except those required to be accounted for in another fund.

Special Revenue Funds - Special revenue funds are used to account for the proceeds of specific revenue
sources that are legally restricted for specified purposes. The Town maintains the following special revenue
funds:

® Townwide Highway Fund - established pursuant to Highway Law Section 141 to account for revenues
and expenditures related to highway repairs and improvements, bridges, machinery, snow removal and
miscellaneous highway related items.

® Emergency Squad District Fund - established to account for the financial resources to be used to contract
for emergency squad services for the Town.

® Special Grant Fund - to account for the use of federal monies provided by the United States Department
of Housing and Urban Development to fund the Town's Section 8 Housing Assistance Program.

Capital Projecis Fund - The capital projects fund is used to account for financial resources used for the
acquisition or construction of major capital expenditures.

FIDUCIARY FUND TYPES
Fiduciary funds account for assets held by the Town as an agent for individuals, private organizations, other

governmental units, and/or other funds. Expendable trust funds are accounted for in essentially the same
manner as governmental funds.

See independent auditor’s report. 8



TownN oF WILTON, NEW YORK
NOTES TQ GENERAL PURPOSE FINANCIAL STATEMENTS {CONTINUED)
DECEMBER 31, 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ACCOUNT GROUPS

Account groups are used to establish accounting controls and accountability for general fixed assets and
general long-term debt. The two account groups are not “funds". They are concerned only with the

measurement of financial position. They are not involved with measurement of results of operations.

Fixed Asset Account Groyp - This account group is established to account for all fixed assets of the Town.

General Long-Term Debt Account Group - This account group is used to record all long-term obligations of
the Town, such as compensated absences and bonds.

(¢) Basis of Accounting: The modified accrual basis of accounting is followed by the governmental and
expendable trust funds. Under the modified accrual basis of accounting, revenues are recorded when they
are susceptible to accrual, i.e., both measurable and available. Available means collectible withm the
current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures
are recorded when the liability is incurred, if measurable except that:

® Interest on long-ierm debt is not recognized as an expenditure until paid.
® Compensated absences, which vest or accumulate, are charged as an expenditure when paid.

Tn applying the susceptible-to-accrual concept to State and Federal Aid, the legal and contractual
requirements of the numerous individual programs are used as guidance. There are, however, essentially
two types of these revenues. In one, monies must be expended on the specific purpose or project before
any amounts will be paid to the Town; therefore, revenues are recognized based upon the expenditures
recorded. In the other, monies are virtually unrestricted as to purpose of expenditure and are usually
revocable only for failure to comply with prescribed compliance requirements. These resources are
generally reflected as revenues at the time of receipt.

The primary non-property tax item is sales tax which is recorded as revenue in the general and the
Townwide highway fund when it is received by Saratoga County and available for distribution to the
Town. Other revenues are recorded when received in cash because they are generally not measurable until
actually received.

(d) Budgetary Datg:

General Budget Process - Prior to October 1 of each year, the Budget Officer submits to the Town Board
a proposed operating budget for the fiscal year commencing the following January 1. The operating
budget includes proposed expenditures and the sources of financing. Public hearings are conducted to
obtain taxpayers' comments. Prior to November 20, the budget is adopted by the Town Board. The Town
Board mustapprove all modifications of the budget. However, department heads are authorized to transfer
certain budgeted amounts within their departmental line items upon written request to the accounting
office.

See independent auditor’s report. g



TowN oF WILTON, NEW YORK
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS {CONTINUED)
DECEMBER 31, 2003

1.

(e)

()
(g)

(h)

SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d} Budgetary Data (Continued):

Budges Basis of Accounting - Budgets are adopted annually on a basis consistent with generally accepted
accounting principles. Appropriations authorized for the current year are increased by the amount of
encumbrances carried forward from the prior year.

The special grant fund has not been mcluded in the comparison because it does not have a legally
authorized (appropriated) budget. The actual activity of the special grant fund, as follows, is provided in
order to reconcile to the total combined balances of the special revenue funds.

Revenues and

Other Sources Expenditures
Total for funds included in budget comparison $ 2,470,579 $ 2425267
Special grant fund 132,288 132,288
Less: Encumbrances - {34,900y
Total for funds included in financial statements § 2602867 $ 2,522,655

Encumbrances: Encumbrance accounting, under which purchase orders, contracts and other commitments
for the expenditure of funds are recorded in order to reserve that portion of the applicable appropriation, is
employed in the governmental funds. Open encumbrances at year end are reported as reservations of fund
balances since the commitments do not constitute expenditure or liabilities.

Investments: Investments are stated at cost which approximates market value,

Inventory: Tnventory, consisting primarily of highway supplies, is valued at the lower of cost, (first-in, first-
out method) or market,

General Fixed Assets: Fixed assets used in governmental fund type operations {general fixed assets) are
accounted for in the fixed assets account group. These fixed assets are valued at historical cost or estimated
historical cost if actual cost is not available {assets purchased prior to 1987). Donated fixed assets are valued
at their estimated fair value on the date donated.

Fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and
gutters, streets and sidewalks and drainage have not been capitalized. Such assets normally are immoveable
and of value only to the Town. Therefore, the purpose of stewardship for capital expenditures is satisfied
without recording these assets.

No depreciation has been provided on general fixed assets, nor has interest been capitalized.

See independent auditor’s report, 16



Town oF WILTON, NEW YORK
NOTES T0 GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER3], 2003

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(1) Compensated Absences: Town employees are granted vacation and sick leave in varying amounts. In the
event of termination or upon retirement, an employee is entitled to payment for accumulated vacation
leave at various rates subject to cerfain maximum limitations. The liability for accumulated vacation has
been recorded in the general long-term debt account group. Employees are not entitled to sick time upon
termination, therefore no liability for accrued sick leave has been recorded.

Paymentof accumulated vacation recorded in the general long-term debt account group is dependent upon
many factors, therefore, timing of future payments is not readily determinable. However, management
believes that sufficient resources will be made available for payment of accumulated vacation leave when
such payments become due.

(i) Fund Balance Reserves: The Town's fund balance reserves represent those portions of the fund balance
not available for appropriation, or legally designated for a specific future use.

(k) Post-Retirement Benefits: Inaddition to providing pension benefits, the Town provides certain healthcare
benefits for retired employees. Substantially all the Town's employees may become eligible for these
benefits if they reach normal retirement age while working for the Town. The Town recognizes the cost
of providing these post-retirement benefits by expensing the annual insurance premiums, which for the
year ended December 31, 2003 was $46,678 for twelve retirees.

(1) Total Columns on Combined Statements: Total columns on the combined statements are captioned
Memorandum Only to indicate that they are presented only fo facilitate financial analysis, Data in these
columns do not present financial position or results of operations in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have
not been made in the aggregation of this data.

CASH ANDINVESTMENTS

The Town's written investment policy was adopted by the Town Board and is governed by State statutes.
Town monies must be deposited in FDIC insured commercial banks or trust companies designated by the
Town Board. New York State statutes and guidelines authorize the Town to invest in obligations of the U.S.
Government and its agencies (including letters of credit from the Federal Home Loan Bank), certificates of
deposit, repurchase agreements, and obligations of the State of New York.

Collateral is required for demand deposits and certificates of deposit at 100 percent of all deposits not covered
by federal deposit insurance. Obligations that may be pledged as collateral are obligations of the United States
and its agencies, obligations issued, fully insured, or guaranteed by New York State, and obligations issued
by any municipality or school district of New York State. Restrictions may apply to some of the above
categories.

During 2003, cash and investments were either insured by federal depository insurance or collateralized by
assets of the Town’s custodial bank in the Town’s name.

See independent auditor’s report. 11



TowN oF WILTON, NEW YORK
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER31, 2003

POOLED BANK ACCOUNTS

Separate bank accounts are not maintained for each of the Town's funds, Instead, cash is pooled and deposited
in pooled bank accounts with accounting records maintained to show the portion of the balance attributable
to each fund. At December 31, 2003 of the Town’s total cash of $2,094,195, the Town's funds had the
following book balances in the pooled bank accounts:

Fund Cash
General $ 1,209,098
Townwide Highway 465,964
Emergency Squad 8,946
Capital Projects 309,173
$ 1,993.18]
SPECIAL DISTRICT TAXES

Special district tax levies are fully accrued at the beginning of the fiscal year and are received and accounted
for in the emergency squad district fund based upon budgeted amounts. The current year's special district faxes
are levied to collect taxes due as of January 1 based on the assessed value of real property within the Town.
Taxes for special district purposes are levied together with taxes for the County as a single bill. The special
districts receive the full amount of their levies annually out of the first amounts collected on the combined
bills. The County assumes enforcement responsibility for all special district taxes levied in the Town.

RESTRICTED CASH

Restricted cash consists of a Section § Housing cash account in the amount of $32,071, and Trust and Agency
cash of $456,707.

FIXED ASSETS

A summary of changes in the fixed asset account group is as follows:

Balance Balance
January 1 December 31,
2003 Additions Deletions 2003

Land and improvements $ 1,065,668 $ 63,359 3 - $ 1,129,027
Leaschold improvements 47,592 - - 47,592
Buildings 3,913,826 1,293,871 - 5,207,697
Machinery and equipment 2,669,378 765,188 118,793 3315773
Construction in Progress 3 7,696,464 $ 2,122418 3 118,793 $ 9,700,089

See independent auditor’s repott. 12



Town oF WILTON, NEwW YORK
NOTES 10 GENERAL PURPOSE FINANCIAL STATEMENTS ( CONTINUED)
DECEMBER 3], 2003

DEBT

A summary of changes in debt is as follows:

Balance Balance
January 1, December 31,
2003 Additions Deletions 2003

Bonds {Long-Term) $ 2,035,774 $ 1,475,000 $ 1,651,606 $  1,839.774
Compensated absences® 17,880 895 - 18,775
Dhie to retirement system 80,225 - 12,793 67432

§ 2133879 $ 895 S 188,793 $ 1945981
* Additions and deletions to compensated absences are shown net since it

is impracticable to determine these amounts separately.
BONDS (Long-Term)

Bond indebtedness is as follows:

Balance
Date Original Interest December 31,
Description Issued Amount Rate Maturity 2003
Public Improvements 5/03 $ 1,475,600 3.0% 5/13 $ 1,475,000
Highway Equipment 2/02 480,774 3.5% 2/07 384,774
$ 1.859.774

The Town’s future debt service requirements are as follows:

Total Debt

Principal Interest Service
2004 $ 181,000 $ 93,910 $ 274910
2005 : 186,000 85,562 271,562
2006 191,000 76,809 267,809
2007 201,774 67,735 269,509
.
ereafter 210.4 00.435
§ 1,839,774 $ 594,486 2.454.260

Total interest expenditures for the year ended December 31, 2003 were $81,824.
RESERVED FUND BALANCES
GENERAL FUND:

Reserve for Inventory/Prepaid Expenses - 'The amount of $42.537 has been reserved against the value of
inventory which is not an available current financial resource.

SPECIAI REVENUE FUND:

Reserve for Encumbrances - The amount of $34,900 has been reserved for open 2003 purchase orders and,
therefore, 1s not an available current financial resource.

Reserve for Inventory/Prepaid Expenses - The amount of $38,364 has been reserved against the value of
inventory which is not an avatlable current financial resource.

Reserve for Capital Projects - The amount of $8,946 has been reserved in a capital reserve fund established
pursuant to general municipal law section 6-c.

Reserve for Equipment - The amount of $325,199 has been reserved for equipment in a capital reserve fund
established pursuant to general municipal law section 6-c.

See independent auditor’s report. 13



TowN oF WILTON, NEw YORK
NOTES T0 GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 3], 2003

10.

OPERATING TRANSACTIONS

During the course of normal operations, the Town records numerous transactions between funds including
expenditures for the provision of services as well as transfers between funds to finance various projects.

For the year ended December 31,2003, $401,522 and $499,091 were transferred from the Town's general fund
to the highway fund to subsidize operations and capital projects funds, respectively.

Interfund receivable and payable balances arising from these transactions as of December 31, 2003 were as
follows:

Interfund Tnterfund
Receivable Payable
General § 357 $ -
Highway 21,877 357
Capital Projects 36,872 -
Trust and Agency - 58.849
$ 39206 S 59.206

PENSION PLAN

Plan Description

The Town participates in the New York State and Local Employees' Retirement System and the Public
Employees' Group Life Insurance Plan (Systems). These are cost-sharing multiple-employer retirement
systems. The Systems provide retirement benefits as well as death and disability benefits. Obligations of
employers and employees to contribute and benefits to employees are governed by the New York State
Retirementand Social Security Law (NYSRSSL). As set forth in the NYSRSSL, the Comptroller of the State
of New York (Comptroller) serves as sole trustee and administrative head of the Systems. The Comptroller
shall adopt and may amend rules and regulations for the administration and transaction of the business of the
Systems and for the custody and control of their funds. The Systems issue a publicly available financial report
that includes financial statements and required supplementary information. That report may be obtained by
writing to the New York State and Local Retirement Systems, 110 State Street, Albany, NY 12244,

Funding Policy

The Systems are noncontributory except for employees who joined the New York Employees' Retirement
System after July 27, 1976 who contribute 3% of their salary, for the first ten years of membership. Under the
authority of the NYSRSSL, the Comptroller shall certify annually the rates expressed as proportions of payroll
of members, which shall be used in computing the contributions required to be made by employers to the
pension accumulation fund.

See independent auditor’s report. 14



Town oF WILTON, NEW YORK
NOTES T GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 3T, 2003

10.

1.

PENSION PLAN (CONTINUED)

The Town is required fo contribute at an actuarially determined rate. The required contributions for the
current year and two preceding years were as follows:

2003 8 79.479
2002 15,843
2001 8,829

The Town's contributions made to the Systems were equal to 100 percent of the contributions required for
each year.

COMMITMENTS ANDCONTINGENCIES

Litigation: The Town is a defendant in lawsuits arising in the normal course of business. In the opinion of
the Town, after considering ali relevant facts, the ultimate losses not covered by insurance resulting from such
litigation would be immaterial in relation to the general purpose financial statements taken as a whole.

Self-Insurance: The Town participates in a self-insurance plan for workers' compensation under Local Law
No. | and 2, 1956, pursuant to Article 5 of the Workers' Compensation Law. The plan is open to any eligible
municipality or public entity for participation. The County of Saratoga, New York is responsible for
administration of the plan and its reserves. The Town contribution to the plan is levied together with taxes
for the County and special district purposes as a single bill.

The Town has entered into an administration agreement with the Saratoga County Rural Preservation Corp.
("the Corporation™) under which the Corporation serves as full administrator of the Section 8 Housing
Assistance Program. The Corporation has guaranteed that it will comply with all program regulations and will
indemnify and hold harmless the Town from any liability to HUD for failure to comply to the program
regulations.

Landfill Closure: State and federal laws and regulations required the Town to close its landfill site. Although
the closure has been completed, the Town must continue to perform certain maintenance and monitoring
functions at the site for thirty years after closure. The Town believes the annual cost of postclosure
maintenance and monitoring costs will not be significant to the Town's annual results of operations.
Accordingly, these maintenance and monitoring costs are reported as expenditures in the period incurred.

Lease: The Town has constructed a State Police barracks on land leased from the New York State Police (the
“Police”) for a negligible annual amount. Simultaneously to the land lease, the Town and the Police entered
into an agreement for the Police to lease from the Town the barracks for a period of ten years (ending in May
2004) with an automatic option to renew for another five years. Minimum annual lease payments are
equivalent to fifty percent of the annual debt service over a fifteen year period.

Sece independent auditor’s report. 5



TownN oF WiLTON, NEW YORK
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUELY)
DecempER 31, 2003

11.

COMMITMENTS ANDCONTINGENCIES (CONTINUED)

Environmental Concerns: The Town is engaged in many activities (i.e., highway maintenance, salt and
gasoline storage). in the normal course of operations that are potentially hazardous to the environment.
Policies, procedures and safeguards have been impiemented by the Town to assist in the protection of the
envirormment. As of December 31, 2003 the Town is not aware of any significant environmental problems that
should be disclosed in the financial statements.

Ambulance Worker Service Award Program: In connection with a service contract between the Town and
local volunteer ambulance workers, the Town implemented a volunteer ambulance worker service award
program effective January 1,2001. The program is a defined contribution retirement plan covering volunteer
ambulance workers who have earned 50 service credits and who are at least 18 years of age. The annual
contribution is $400 per calendar year for a maximum of 40 years for each volunteer ambulance worker who
earned 50 service credits during the year. Contributions to the plan were $14,878 in 2003.

See independent auditor’s report. 16
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FALSG LICENSED v VERMONT
REPORT ON COMPLIANCE AND ONINTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT ON FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Members of the Town Board
Town of Wilion, New York

We have audited the general purpose financial statements of the Town of Wilton as of and for the year ended
December 31, 2003, and have issued our report thereon dated April 14, 2004, We conducted our audit in accordance
with generally accepted auditing standards and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Town of Wilton’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grants, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Wilton’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control
over financial reporting would not necessarily disclose all matters in the internal control over finaneial reporting that
might be material weaknesses. A material weakness is a condition in which the design or operation of one ot more
of the internal control components does not reduce to a relatively low level the risk that misstatermnents in amounts
that would be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information of the management and the Town Board. However, this reportis a matter

of public record and its distribution is not limited. ‘
t
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CUSACK & COMPANY,CPA’S LLC
Latham, New York
April 14, 2004



